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Power For LivING

K. Chad Burgess
Director & Deputy General Counsel

chad.burgess@scana.com

March 19, 2018

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive

Columbia, South Carolina 29210

RE: Natural Gas Agreement between South Carolina Electric & Gas
Company and China Jushi USA Corp.
Docket No. 20B3-_ -G

Dear Ms. Boyd:

Enclosed for filing only is a Service Agreement for natural gas on an
interruptible basis and a Transportation Agreement between South Carolina Electric
& Gas Company and China Jushi USA Corp.

By copy of this letter, we are providing the South Carolina Office of Regulatory
Staff with a copy of these agreements.

If you have any questions, please advise,

Very truly yours,

7

K. Chad Burgess
KCB/kms
Enclosure

cc:  Dawn Hipp
Jefffrey M. Nelson, Esquire
(both via electronic mail and U.S. First Class Mail w/enclosures)

€2 40 | abed - 9-€6-810Z # 193900 - DSOS - Nd 8%:€ 61 UdJeN 810Z - d31Id ATTVOINOH1O3 T3



This original
to beretumed SERVICE AGREEMENT
to SCE&G Company

I,

This Agreement made and entered into this ZJ? . day of J hﬁ@)// , 2018, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and CHINA JUSHI USA CORP., its successors and assigns, hereinafter
called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Buyer has requested that Seller install the necessary facilities to provide for
Buyer’s natural gas requirements on an Interruptible basis, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may
accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 3D as set forth in Article ITI,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,
for Buyer's facility located at 2971 Shop Road, Columbia, South Carolina.

NOW THEREEFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1.  SCOPE OF DELIVERY

INTERRUPTIBLE GAS. PRIORITY-OF-SERVICE CATEGORY 3D

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon
execution of a Tramgpoiettion Agreement between Buyer and Seller. Natural gas is
provided hereunder to satisfy Buyer's requirements when Seller is not providing
transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 1,540 dekatherms of natural gas per day on an
interruptible basis, to be purchased and utilized by Buyer when and to the extent Seller
has gas available, tenders such gas to Buyer and Buyer has a requirement for fuel.
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Seller makes no guarantee of deliveries hereunder. Interruptible gas will be offered
when, and to the extent, availablein accordance with the operating procedures set forth
in Article IV, Paragraph 4, of the General Terms and Conditfons to Industrial Service
Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for
pilots, after any order of Seller calling for complete curtailment 6f Buyer's interruptible
load, or any gas taken. by Buyer i excess of a partial curtailment order, shall be
Unauthorized Overrun Gas and shall subject.Buyer to the penalty rate per dekatheffii
set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial
Service Agreements hereto attached. Deliveries of Interruptible Ga5 under this
paragraph of the Service Agreement shall be utilized. by Buyer only in Priority-of-
Service Category 3D as set forth in Article I, Paragraph 1, of the Genew{ Terms and
Conditions lneret atttetied,

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceediiig 70 dekatherms per hour. Seller reserves the right to
regiilate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gd$ delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location &hd.it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees t0 use due care and diligence to furnish gas hereunder at stich uniform
pressure as Seller may elect up to, but not exceeding 60 pounds per square inch gauge,
and not less than 45 pounds per square inch gange, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Poimt of Delivery so &s to relieve or control pressure variations
within the limits described above that may, for any reasom through malfunction of
Seller's equipinept or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE
Buyer agrees to begin purchasing natural gas under the temms and conditions of this

Service Agreement at JDM0 A.M. Eastern Time oil October 1, 2018, or as sooil
thereafter as Buyer and Seller have their respective facilities installed.

SCEGUS®MO0

€2 J0 ¢ abed - 9-¢6-810Z # 19900 - DSOS - INd 8%:€ 61 UdJeN 8L0Z - a31Id ATTVOINOY L0313




TERM OF AGREEMENT

This Agreement shall become effective on October 1, 2018, and shall continue in full
force andl effextt through. September 30, 2023, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or arty one nionth extension thereof.

RATE

Buyer agjtees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, aind other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS; PRIORITY OF-SERVICE
CATEGORY 3D

Each miorith, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3D shall be seventy cents ($0.70)
per dekatherm plus Seller's "Cost aff Gas".

Seller's "Cost of Gas" shall be determined according to the mettioojl shown in
Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and {8 incorporated in and made a part of
this Service Agreement.

Seller agrees not to increase the Base. Rate during the first.five years of the
contract term.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that)Buyer's cost.of natural gas used in Priotity-
of-Setvice Category 3D shall be competitive With the as-fiired cost of alternate
fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate
fuel, it isunderstood and agreed that:

(1) TheAlternate Fuel is Propane utilized after being mixed with air.

(2) The cost of the alternate fuel (iderttified as "K") shall include:
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(@) The average posted price per gallon posted for Lexington, South
Carolina, as published in the BUTANE-PROPANE NEWSLETTER
on the third Monday of the current morith, plus

(b) Two cents (2.0¢) per gallon for freight to Buyer's facility, plus

(c) Vaporization fuel cost of one cent (1.0¢) per gallon, phis

(d Compessnd it apd plant operation of one-half cent (0.5¢)
per gallon.

(3) Probane shall be considered as having 91,600 BTU's per gallon or 0.0916
dekatherms per gallon, which is identified as "dt".

(4) The equipment using propane-air shall be considered equally efficient
using propane-air as it is using natural pas.

(5) The following fofrtmla utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K
dt

Seller will monitor the changes in the average price of propane by reference to
the BUTANE-PROPANE NEWSLETTER. Based on the average price of
propane, Seller will calculate the as-fired cost using the procedure outlined
above. Seller will advise Buyer; verbally or {A wntmg, pnor to the beginning of
each billing period that Seller will:

(1) Lower the price of natural g8s to the as-fired cost of the alternate fuel and
deliver gas, or

(2) Notify Buyer of the price at which Seller will deliver gas in the event
Seller elects not to lower the prjce to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gis to the as-fired cost of the
alternate fuel, Buyer may not discontinue the purchase of natut3l gas hereunder.
In the event Seller offers to deliver gas to Buyer at a price greater than of the as-
fired cost of the alternate fuel, then Buyer may etther accept delivery of natural
gas at the price offered by Seller through a prompt verbal notice confirmed in
Wiriting ot discontinue receiving gas for the next billing period. Hj no event will
the cost of natural gas as determined by this paragraph, exceed the cost as
determined under the Base Rate of this. Setvice Agteement.

COMPETITIVE FUEL RATE (GAS-TO-GAS)

(1) Seller aéknowledges that Buyer also has the capability to use transportetl gas

to satisfy Buyer's requirements in Priority-of-Service Category 3D. Buyer -
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10.

and Seller hereby agree that Seller has the opportunity to bid a price to Buyer
to displace Buyer's transported gas in accordance with the procedures of this
Paragraph 7(C).

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar morth to displace
transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Sellleds offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of matural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer; and elects to transport Buyer's own
gas, then Buyer shall have no obligation to purchase any gas from Seller's
system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as detemiined undet the Base Rate of this SerVice
Agreement.

STANDBY CHARGES

Ih consideration of Buyer's requirement for standby service for Buyer's requitements in
Priority-of-Service Category 3D, Buyer agrees to pay Seller the sum of two hundred
and fifty dollars ($250,00) per month as a standby charge. This charge shall be in
addition to any other monies charged for standby vohiiies delivered f@a Priority-of-
Service Category 3D firom Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Dellivery shall be the vohiines transported for Buyer on a daily basis purspatit to the
Transportation Agreement between thé parties. All volumes in excess of the
transported volumes will be considered as hawing been delivered pursuant to this
Service Agreement.

ANNUAL MINIMUM

In consideration of Seller’s investment in the facilities required to provide Buyer's
requirements in Priority-of-Service Category 3D, Buyer agrees to use a minimum of
272.144 dekatherms of naturall gas per calendar year during the contract term. The
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11.

14.

contract term will be the period beginning on October 1, 2018, or as soom theresfter as
Buyer and Seller liave their respectivefacilities installed and continuing for five (5) full
calender years. This miflmum quantity may be satisfied by the use of Interruptible or
Transportation gas provided hereunder. Deficit volttines in any contract year will be
billed at seventy cents ($0.70) per dekatherm.

PLANTEXPANSION

It is understood that Buyer contemnplates a Phase I expansion for this site which would
likely double Buyer’s natural gaslioad. Seller acknowledges this possibility and Buyer
and Seller reserve the right, should Phase IT be announced during the initial term .of the
contract, to renegotiate its terms to accommodate the additional load.

CANCELLATION

Ih the event that this contract is cancellad by Buyer for any reason, the Buyer, in
addition to all other sams due under this Agreement; shall pay to the Seller a
cancellation charge which is Seller's investment in faciltiies required to provide service
to Buyer less accumulated depreciation, plus the costs of temoval and less salvage.

CREDITWORTHINESS

Seller, in order to satisfy itself off the ability of the Buyer to meet its obligations undex
the contract, may conduct periodic reasonble credit reviews in accordance With
standard commercial practices. Buyer agrees {0 assist in these reviews by providing
financial informnation and at the request of the Seller, will maintain such credit support
or surefy including, but not limited to,.an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder withouttthe prior
writteh consent of the Company, which consent may pe withheld in the exercise of it$
sole discretion.

GENERAL TERMS AND CONDITIONS

The General Termis and Conditions to Industrial Service Agreements attached hereto
and duly executed by both parties, are hereby incorporated in and made a part of this
Service Agresment. Should there be any conflict between any portion of the General
Temis and Conditions to Industrial Service Agreements and this Service Agreement;
the parties agree that the Service Agreement shalll prevail.

SCEG06-010
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16. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Large Customer Group, Mail Code B-102
Cayce, South Carolina 29033

To Buyer: China Jushi USA Corp.
2971 Shop Road
Columbia, South Carolina 29209

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS

CHINA JUSHI USA CORP. COMPANY

BY. WllhamG Watkins
C'N-hf'(nﬁ AVEH.

VHe5\0 &IQI (V. 2] @lﬁ Manager — Large Customer Accounts & Services

TITLE

TITLE

2 [t [Wh< 3)3)mst

DATE

DATE

SCEG06-010

€2 J0 8 dbed - 9-€6-810Z # 193900 - DSOS - INd 8%:€ 61 UdJeN 8L0Z - d31Id ATIVOINOYL1O3 T3




EXHIBIT A
SOUTH CAROLINA ELECTRIC & GAS COMPANY
GAS COST CALCULATION
APPLICABILITY

This calculation is applicable to and.is part of the Seller's Service Agresment for
interruptible gas deliveries.

COST OF GAS

The cost of gas per dekathenn for the currentmonth shall be determined (to the nearest
thousandth of a cent) by the use of the equation below:

C@&tome=«%p)xT

P=  Total costof natural gas (processed or unprocessed) vaporized Jiquid natural gas,
synthetic gas, propane-aix mixture, laindfill gas, or other source of methane gas or
g8y mixture of these gases entering the Seller’s &ydiern during the current month
in dol}ars.

D= Thecost of gas attrifjutable to all sales made by Seller to Buyers under an
interruptible rate or contract where the Buyer has alternative fuel capability and
has cextified to the Seller the:as-fired price of its alternative fuel such that Seller
could not supply gas at a price that is competitive and service is provided by
Seller under the competitive pricing proviongs of the rate or contract.

<]
L}

Total gas entering the Seller’s system during the chinrent billing monith excluding
gas sold under D above times the annual sales factor which will be determined by
dividing total annyjal ssles recorded in Accoumis480 through 483 plus distribution
gas used in.electric generation by thetotal annual gas entering the Selllet& system.
The annual_sales factor shall be computed for the twelve months ending each
March and applied beginning with the first billing cycle of the following May
each year.

T Adjustment for revenue related Taxes plus one (1)

NOTES: (1) Theamounts caleulated in the forsriula above shall include any applicalle
credit or debit adjustment reflecting corrections to & prior month’s Gas
Cost calculation.
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SOUTH CAROLINA ELECTRIC &GAS COMPANY OR, G' NAL

GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

’ Article]

GENERAL
These Terms and Conditions to Industrial Service Agreements are supplementary fo the Rules and Regulations issued by the Public Servica Commission of South Carolina and the
General Tenms and Conditions of South Carolina Electtic & Gas Company as provided by the Public Service Commission of South Carolina.
The provision of these Terms and Conditions apply to all persons, partnerships, corporations or others designated as industrial users who are lawfully receiving gas servica from South
Carolina Electric & Gas Company under rate schedules or service agreements filed with the Commission. To the extent these Terms and Conditions conflict with the General Terms and
Conditions for natural gas service, the General Terms and Conditions for natural gas service control.
South Carolina Electric & Gas Company is referred to herein as "Seller”, and the user or prospective user is referred to as “Buyer™. The Public Service Commission of South Carolina is
referred to herein as "Commission’’.

Article Il
DEFINITIONS
Except where the contaxt otherwise indicates another or different meaning or Intent, the following terms are intended and used and shall be construed to have meaning as follows:
*Day” shall mean a period of twenty-four (24) consecutive hours beginning at 10:00 AiM. Eastem Time or at such other hours as may be designated.
“‘Month shall mean the period between any two (2) regular readings of Seller's meters which shall be not less than twenty-eight (28) days or more than thirty-four (34) days.
“Year" shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in a year having a date of February 29th,
such year shall consist of 366 days.
*Cubic foot of gzs shall mean the amount of gas necessary to fill a cubic foot of space when the gas is et a temperature of sixty degrees Fahrenheit (60°F) and under an absolute
pressure offfaurieen and seventy-three hundredths pounds per square inch (14.73 psla).
*CCF" shalll mean one hundred (100) cubic feet of gas.
"MCF" shall mean one thousand (1000) cubic feet of gas.
*BTU" shall mean a British Thermal Unit and is the amount of heat required to raise the temperature of one (1) pound of water 1° Fahrenheit at 60° Fahrenheit.
MMBTU" shall mean one million British Thermal Units.
“Therm” shall mean the quantity of heat energy which is 100,000 British Thermal Units.
"Dekatherm’ (dt) shall mean the quantity of heat energy which is 1,000,000 British Thermal Units.
‘Natural Gas” or ‘Gas” shall mean natural gas, processed or unprocessed, vaporized liquid natural gas, synthetic gas, propane-air mixture, landfill gas, other unconventional source of
methane gas or any mixture of these gases.
‘Firm Service® shall mean service from rate schedules and/or contracts under which Seller is expressly obligated to deliver specific valulmes within a given time period and which
anticipates no interruptions but which may peiifilt unexpected interruptions in case the supply to higher priority customers Is threatened.
“interruptible Service® shall mean service from rate schedules and contracts under which Company is not expressly obligated to detiver specific volumes within agiven time period, and
which anticipates and permits interruption on short notice, or service under rate schedules or contracts which expressly or impliedly require installation of altemate fuel capability.
‘Commercial Service" shatil mean service to Customers engaged primarily In the sale of goods or services including institutions and local, state and federal govemment agencles for
uses other than those involving manufacturing or electric power generation.
“Industrial Services” shall mean service to customers engaged primarily in a process which ereates or changes raw or unfinished materials into another form or product including the
generation of electric power.
*Plant Protection Gas® shall mean the minimum volumes required to prevent physical hamm to the plant facilities or danger to plant personnel when such protection cannot be afforded
through the use of an altemate fuel. This includes the protection of such material in process as would otherwise be destroyed, but shall not include deliveries required to maintain plant
production. A determination will be made by the Seller of minimum volumes required. Such essential volumes Will be dispatched accordingly.
*Feedstock Gas" shall mean natural gas used as a raw material for its chemical properties in creating an end product.
*Process Gas’ shall mean gas used for which altemate fuels, other than another gaseous fusl, are not technically feasible such as In applications requiring precise temperature controls
and precise flame characteristics.
*Boller Fuef’ shall mean natural gas used as fuel for the generation of steam and in intemal combustion turbine engines for the generations of electricity.
‘Alternate Fusl Capatiility” shall mean a situation where an altemate fuel could have been ulilized whether or not the facilities for such use have actually been installed; provided
however, where the use of naftulral gas is for plant protection, feedstock or process uses and the only altemate fuel Is propane or other gaseous fuel, then the Buyer will be treated as if
he had no altemate fuel capability if such fuel is unobtainable for serving fuel needs.
*Gas Supply Deficiency” shall mean any occurrence relating to Seller's gas supply which causes Seller to deliver less than the total requirements of its system, including failures of
suppliers to deliver gas for any reason, requirement of gas for system storage, conservation of gas for future delivery, or any other occumence not enumerated herein which affects
Seller's gas supply.
*Storage Injection Requirements” shall mean all volumes required by the Seller for Injection into underground storage, including cushion gas, and for liquefaction, including fuel used for
injection in liquefaction plants, or for such other storage projects that may be developed expressly for the protection of supply to high priority users.
"Seller Use" shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Sellexs facilities to fumish the requirements of Buyers, together with
unaccounted for gas. This gas shall be considered Included in Priority of Service Category 1. Other vital uses of Seller, such as flame stabilization requirements, will be met as fng as
such uses do not jeopardize service to its firm service Buyers.
*Essential Human Needs® shall mean natural gas service, which, if denied, would cause shutdown of an operation resulting in the desing of an establishment essential to maintaining
the health and safety of the general public.
“The Point of Delivery” shall be at the outlet side of the Seller's measuring equipment and regulating equipment. ¥
*Emergency Service" shall mean supplemental deliveries of natural gas that may be required to forestall ireparable Injury to life or property including environmental emergencies.

Article Il
CURTAILMENT OF SERVICE

1. Inthe event of a Gas Supply Deficiency on the Seller's system, the Seller shall require curtailment of servite to Buyer in acoordance with the following procedure:

8, The Seller shall order curtaliment of sales made to Buyer's purchasing gas under the Seller’s rate schedules or special contracts in descending order in accordance with priority of
service categories set forth below. Approved emergency gas is excepted from curtailment.
1. Resldential and small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there is no installed or available altemate fuel
capability.
2. Large commercial direct flame requirements (50 MCF or more on & peak day); fim industrial requirements for plant protection, feedstock and process needs; and storage
Injection requirements. :
3A. Firm Industrial requirements for uses other than boiler fuel which do not qualify for Category 2.
3B. Firm commercial and industrial boiler fuel requirements up to 1,000 MCF on a peak day.
3C. Interruptible requirements for human need types of facilities such as public buildings, hospitals and laundries.
3D. Interruptible requirements for direct flame applications which can utilize only another gaseous fuel as an altemate.

1
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3E. Interruptible requirements for direct fiame applications which can-utilize a fuel other than a gaseaus fuél as an altemate,

3F. Intemiptible requirements for bailer fuel use of less than 300-MCF on a peak day :

4. (LEFT BLANK INTENTIONALLY}

‘5, (LEFT BLANK INTENTITDIALY)

6. Intemiptible Boller Fuel requirements of 300 MCF or more, butless than 1,500 MGF on @peak day, where allemate fuel capabilities can meet suef) requirements.

7. Interruptible Boiler Fuel requirements of 1,500 MCF-or more, but [ess than 3@00 MCF on a peak day, where altemate fuel capabilities can;meet such requirements.
8. Interfiytible Bailer Fuel requirements of3,000 MCF or inore, put less than 10,000 MCFon &peak day, where altemate fuel capabilities ¢an meet such requirements.
9. Intenuptible Boiler Fuel requirements of 10.000 MCF: of more on'aijleak day, where altemate fuel capabilties can meét sucti requirements.

10, Natural gas requirements of cusigmers, who have an ltemate fuel as their primary energy source, but use natural gas as a standby fuel,

b.. Curtailment Wifl bejin descending order beginning with Category 10 (j;e. Category 1 isthe highest pnonty)

Adefermination of the category in which a Buyeris placed will be made each year based upon usage in the preceding twelve.months ending August 31 andior current contract as
ofithe same.date, Ttie placement of @Buyer In & categoly in accordance with the detennination made herein will beeffegtive November 1.of the current year, extending through
Oclober 31 of the following year. A moving base period villl be used each year with such base period 1 include theypezeading twelve-months ending August 31 of the.currestt
year. Reclassifications in fettegories-Vidll be, effective on November 1 of the current year. Where a reclassification Is necessary, the effected Buyer will be notified of such
redassification prior to NOemtber 1 of the cumrent year,

d. Where dally volumes are not available to make the: detenmnanon of the 50 MCF/day requwed in the Curtailment Plan, then requirements shall be determined by taking those
BuyerS having-aciual usage of 1060 MCF or more per month for any month during the previous twelve (12) month period ending. August 31. Such-month's use Will be divided by
the nimber of days during that.specific billing cycle. By means of the average.daily volume thus obtained, the Buyerwill be placed in the appropriate category. Where daily
volumes for the peak {Bilh In the base period are available to' make the required determination, then such volumeswill be used.

e. Anynew Bbyer added during any base. period will be placed in the apRiifpiate category by the Seller in accordance with the best information available,

)

Article IV
SCOPE OF AGREEMENT
Seller's nafiial gas operations-are regulated by the Commissions and are subject to *Rules and Regulations-Goveming Serviee Supplled by Gas Systems in SQuih Carolinal as amended.
from time to tine. Delivertes of gas hereunder are subject 16 total or partial cuftailment or interruption by Seller pursuant to operating procedures asare now, or
may hereafter be, prescribed by the Commission. Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or-interruption of
deliveries where such curtailmesi or Interruption Is te result of, or pursuant to, operating procedures by the CommiSion drectmg curtailment or-interruption of service.

. Buyer shall oonsult with arid fumish to the Seller sucki information-as the Seller may require to determine the avallabiuy of service at a particular locatin before proceeding with plans for
any new or additional gas loads. No newror adiifional gas loads will be setved if it is detennined that sueli service will jeapardize seryiee to existing customers by increasing he total-

system's firm load requirements above available supplies.

. Deliveries of "Firm Gas’ up to the Maximum Dally Quantity set forth in the Sefvice Agreement, shall be firm and shall not-be subject to curtailmenttor intérruption by Seller except that

catised by Force Majure, or operating conditions beyond Seller's control, orwihere. such curtallment 6F interruption is the result of; or pursuant to, operating procedures prescribed by tie
Commisslon. Deliveries heretinder shali have priority over all delivéries made by Seller on an imuiptible basis.

.. Deliveries of ‘intertuptible Gas® shall be Sulject to curtailment or interruption by Seller at any time and from time'to time when, Im Seller's sole judgrment, it does not have gas available,
and Buyer hereby expressly acknowledges that Seiler shall not be liable In damages for, or on acemuatiof, .any cortallment or interruption of deliveries. Seller agrees to.give Buyer not_
less than two (2) hours notice of curtailment orifttzrmygition In writing or orally i person of by elephone; provided, howesiesy;that f cuttailment o interruption is occasioned by an event of -

Force Majeure effecting the Seller's system, Seller shall be obligated to ‘give only.such notice as is practicable in the circumstances. Seller agrees to-cOmmunicate cuttillient notices to
one offthe person designated-from time to time by Buyer as authorized lo receive such notices. Jf Buyer has not made such désignation, o if Seller is unsuccessful In ils efforts to
promptly communicate with the persons so desigflited, then said notice shall be sufficient Ifgiven by Seller to any person who.is on Buyex's premises or who answers Buyets telephone.
Whenever, and o the extent that thie Seller is unable to deliver the gas requirements of the Buyer, the Buyer shall have the right to purdiase gas or other fuel sufficient to make up such
deficiency from such other source or sources as mayst the time be available to Buyer.

. Gas laken by a Buyer off Fiiim Gas® on any day, without Seér's ailvance approval, whieli exceeds Buyer's Maximum Daily Quantity shall be cansidered to be Unauthorized Overrun Gas:

Seller shall bil, and Buyer shall pay; for such Unauthorized Overrun Gas at the fgllowing rates, imaddition fo all other charges payable to Seller hiwumitsr;

() Forthe first three percent (3%) of the Maximum Daily Quantity, the Unauthorized Ovaifun Gas shall be paittifor at 1.25 tinies the Base Rate set forth in the Seriice Agreement, and

(b) For the next two percent (2%) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 3.0 times the Base Rate set foith In the Service Agféement, and

(c) For additional volumes the Unauthorized Overnin Gas shall be paid for at 5.0 times the Base Rate set forin the Seivice Agreemient.

The payment of éin Ovemin Penalty shat not, tinder any circumstances, be considered as giving Bilyer the right fo tzke ‘Unauthorized Overrun Gas; nor shall sueli payment be considered

o exclude or limitany other remedies available to Sefler or.another Buyer against the.offending Buyer for failure lo éomply wilh ils abligations to stay within its Maximum Daily Quantity.

Any gas taken by an irilerruptible Bayer after the effective hour of-an arder. calling for curtafiment of all interruptible gas hereunder shallbe billed pursuant to Article VI of the
Company's then approved General Terms and Con@itians for natural gas seivice.

. The Public Seiviz& Commission of South Ctiralina has prescribed the following operating procedures in regard to the ctiraiment of interrptible service by Seller:

During the-period operating conditions require curlailments.in any type of Interruptible service, Seller shalll curtail deliveries of gas without discrimination within erid-use priority of
seriice categories established B the Public Service Commission of South Garofina atid pursusnt of curtailment instructions received from its supplier or suppliers-made in accordance
with General Terms and Conditions to the Service Agreement between Seller and it supplier or suppliers and any subsequent modification or amendment thereof;

Buyer agreit$ that all gas delivered hereunder shall be used by the Buyerand that no portion thereof shall be resold.

Article V

QUALITY
The gas delivered hereunder shall B8 natural gas or any mixture of-nafifal and mahiifactiifed gas, including but notlimited to, synthetic gas or liquified petroleum gas'as provided for In
Paragraph 3hereof; provided, howexar;thet moisfure; impurities, hellum, natural gasoline; butane, propane and other hydracarbon's except methane may be rémoved prior lo delivery to
Buyer, Seller may subject or permit the subjection ofthe gas to ww%n heating, cooling, dieaning, or other processes, which.are. not substantially defrimental to the merchantability:
of the gas.

. The gas delivered hereunder shall have atotal heating valiie ofinot less thian 850, nor more.than 1,400 BTU's per cubic foot of dry gas, and'be reasonably free of moisture, objectionable

liquids end solkis so as to be utilized Immediately upan delivery to Buyer, and shall.contaln not more than:200 grains of total sulphur, nor mei lian 15 grains of hydiogen sulphide per

MCF.

Seller may permit its suppllers or it may itself supply gas fiom tiny stand-by equipment installed by it or by its supphers, provided that the gas so supplied shall be reasonably equivalent fo

the natural gas supplied hereunder, and adaptable f6F use by Buyer without the necessity of making other than minor adjustments to fuel bumlog equipmentt .

If tiie natura) ges offered for delivery by Sellier shall fall af any time to confonn to any of the specifiations set forth in the Article V, Quality, then Buyer agrees to notify Seller thereof and
Buyer, thereupon, may at iis option rehise t0-accept deljyery pending-correction by Seller. Upon Seller's failure to pioperly remedy any deficiency in quality as.specified lierein, then
Buyet may accept delivery of suct natural gas and make changes necessary to bring sueli gas into canftarmilty with such specifio@tions:and Buyer shall then deduct from fulure
payinents any reasonable elgjienses incurred by it in effecting such change as agreed to by both parties.

Odorization of gas delivered hereunder is nait required of Seller. However, nothing In these Terms and Conditions shall prediide Seller from odonnng such gas if Sefler so desires-or f
Sellers requited by federal r state regulatory agencies to pedform such odorization.
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Article VI
MEASUREMENTS

1. The volumesand It heating value of the gas delivered hereunder shall be defermined as follows:

(a) Ttie Unitof Volume Shall tie acubicfootof gas.

(b) When orifice meters are used, volumes delivered shall be computed in accordance with the specifications, formulae aiid fables published April 1955, as Gas Me4Surement

- Commitiee Report No. 3 of the American Gas Association, and any modifications and amendments theretoy and shall inglude the use of flange chinnections,

(¢}  Alivolumes delivered shall be corvected to the pressure base of 14.73 psig and temperature base.of 60° F. - The average absolute slinosgjtenic pressure shall be assumed to
be fourteen and seven tenths {14.7) pounds fo the square fnch, imespective of actual elevation or location of the point of delivery above sea:level or variations in such
.afimospheric pressure from time to time.

(d) Ttie temperature of the gas shall be assumed to be 60 degrees Fahrenhett (60°) unless Seller elects to install a re@@nding thermometer ortemperature correcting device. Ifa
recording thermometeris installed, the arithmeticalaverage ofthe 24 Fiour period will be used to determine the temperatiire correctly.

{e) The specific gratfity of the gas shall be determined by arecording gravitometer.of standard manufactire installed in asjtable location. Where arecording gravitometer Is not
used, the specificgratfly of the gas shall be assumed to be the S48 as that of Sefler's supplier(s).

W The total heating value of the gas delivered hereunder may be determined by Seller by using a standard type of recording calorimeler, spectrometer, ctimeimatagraph, or other

" aPPnoved instrument which shall be so located, at asilitable.point oit Seller's line, in-order thaltihe BTU content of gas delivered hereunder may be properly obtained. Where
required, dally reading from the.record so obttiined shall be comecjed to the basis of measurement provided and fiom a salurated basis o thie average molstiire content of
the gas delivered, the result being fiie BTU content of the gas delivered dutitg ihe biling period. In the event that Seller does nokinstall a recording instrument for silefi
determination or its instrumentis not operating Froperly, the fotal heating value shal be detefinined from a recording calorimeter or cpmparable Instrument properly installed
and operated by Seller’s supplier of nalliral gas, provided, such values are applicable to the gas that may be delivered to the Buyer.

Article VII

MEASURING EQUIPMENT A
Seller will maintain and operate, atits owit, expenSe and at the point of delivery of gas hereunder, &meter or meters and other fjecessary equipmenttby which the volume of gas delivered
hereunder shall be measured, Such meters and equipwenttshall remain the property of the Seller;
Buyer agrees to fumish to Seller electricity for operating Seller'Sjieters, at not cost to Seller.
Bilyer hereby grants to Seller suitable rightS:of-way and easements neceSiry ofiimuittierital for the Installation, maintenance, operation and removal of pipeline and other facilities
together.with rights of ingress thereto and egress there from at all imes and hereby agrees tq defiver to Sellin, for the sum of one dollar ($1.00), 8 appropriate instrumentfor grimi
defining such rights and easements located oh Buyerts plant site.
Buyer miay install, maintain and operate such check measuring equlpmentsincfuding arecording gravitometer and calorimeter as It stial desire, provided that such equipment shall be so
Installled so as nattto interfere with the operation of Seller’s measuring equipment at or near the point of deliver. However, all billings to the Buyer shalibe based on the metering of thé
Seller, subject only {0 the provisions of Paragraph 8 of this Article.
Each party shaill have the right to be present at the time of any installing; reading, qlaarﬂm citangiag, repalring, inspecting, (esilitg, callbralifig, or adjusting done in canmection vith the
other's measuring equipment used In measuring deliveries hereiinder and each party shall advise.the other of any intended ma;or malntenance operatign sufficiently in advance In order
that the other party may convenlenitly haye its representative pBeatl .
Al InstaBation O measuring equipment, applying to or effecting deliveries. hereunder, shall be made In suich manner as to perrmt ait accurate deterTifination of the quantity of gas delivered
and ready verifieation of the aceuracy of measurement, Orifice meter installalions, If used, shall cbnform to'the recommendation for design and installation contiined inthe Gas
Measureinerit Committee Report No. d fo the American Gas Assodétion published Apiil, 1955, and any maiifications aiid aftiendments thereofand shall include the use of flange-
connections.
Measurement on Seller's meter or meters shall be conclusive of both parties except where the meter Is defective or fails to register, or iffound in error, in either ofwhich ca&@ Seller shall
repalr or replace the meter and the quanfity of gas delivered while the meter was olit of arder o failed to regibter shall tie estimated: (a) By using the registration of any check meter if
Instanled.and accurately registering, or, In the absence of (a); (b) By correcting the error ifthe percentage of error by calibration, test or mathemalicail cajculation, or; in the:absence of both
(a) and (b) then: (c) By eStmating the quantity of delivery from deliveries during periods under similar conditionswdien the meter was registering accurately; and an apptopriate billing
adjustment shalf be made In apcordance with the current Rules and Regulations goveming gas systems Issued by the Commissian.

Sellrwifl maintain Jts meters in-good order and to this end Will make periodic tests-of itis meters pudsiiant to the current Rules and Regulations goveming gas systems issued by the

‘Commission, orat such shorter Intervals as seem to Seller desirable. 1f Buyer is dissaUsfied with the accuracy atany time. it amay call upon Seller to have the meter tested In accordance
with.afl reguitsitaminetating to such tests and resuls of such tests as found in the cument Rufies and Regulations goveming gas systems issued by the Comirnission.
Each party shall preserve all records for alperiod of at least two (2) years.

Article VIl

BUYER'S FACILITIES
Buyer will maintain at its own expense faciliies from the: dellvery paint to the point of use and the bumers and equipment fior using gas, and Buyer will alt all times keep gaswSing
equipment on said premises in a condition conforming with such resSattable fules arjd regulations as may be prescribed therefore' by regulatory authority having jurisdiction thereover
and with the requirements-of any valid law thereto appertaining. i the event that rules are not prescribed- by a regulalofy authority, Buyer will abide by codes as used in the gas
industry.
Seller shall not approve sale of gas on an interruptible basis to Buyer until'and unless Seller is satisfied that Buyer has, or will, instail"adequate stand-by facilities to'meet lts full fuel
“requirements during periods of sustained interruptions.
Seller shall not approve saleof gas to Buyer unless Setler is satisfied that Buyer has not, or wil not irterconnectdownstreari fuel piping of naluraligas fQr use in different priority-Ql-
service calegories.

Article IX
RATE ADJUSTMENTS
Taxes applicable 16 the gas delivered to Buyer hareunder as:are in effect on January 1% immediately preceding ihe effective date of these tenns and conditions shall be-added to
Buyer's bill. The tenmi "t as used herein shall mean any tax, license fee, or charge applicable to the gas delivered hereunder, Imposed on Seller by any govemmental authority on
such gas. Ifthe existing Fate of any such tax in effect on January 1%, immediafely preceding the effeclive date ofthese terms and coijditions, be hereafter inereased or decreased, or if
ariy tax hieretofore In effect or hereafter be imposed or repealed, the resulting Increase or degrease in such taxes, computed on-a cents per dekathetm hasis, shall be reflected, asithe,

case may be, on Buyer's bill..
Any lppﬂcable surctiarge or special charges ordered by the Commission.or. any 6ther duly consituted regulatory body shall be Iricluded imaddition to'the price of gas compided in
accofdance With the terms of the Service Agreement.
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Buyer: Uyt ’ng{, ” ‘/;A (0‘/0 Seller:

Article X

BILLING
Bills computed from readings taken of Seller's meters shall be rendered and paid monthly with ten (10) days of the billing date. Amonth shall mean a period beginning on the first
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as Seller may
deem necessary. Should Buyer fail lo pay any amount due to Seller when same Is due, alate payment charge of one and one half percent (1 ¥ %) will be added to any balance
remaining twenty-five (25) days after the billing date. Ifsuch failure to pay continues, Seller may suspend deliveries of gas hereunder. The exercise of such right shall be in
addition to any and all other remedies available to Seller.
IFit shall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Seller shall take action to correct such billing pursuant
to curent Rules and Regulations goveming gas systems issued by tha Public Service Commission of South Garolina.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION
As between the parties hereto, Seller shaill be deemed to be in control and possession of the gas deliverable hereonder until it shall have been delivered to Buyer at the Point of
Delivery after which Buyer shall be deemed to be in control end possession thereof.
Buyer shall indemnify and hold harmless the Seller from any and all loss (including death), damage, or liability incurred by the Seller by reason of any act of the Buyer, its agents or
employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Delivery unless the same shall be due to the sole negligence of the Seller, its agents
or employees. The Seller shall indemnify and hold harmless the Buyer from any end all loss (including death), damage or liability incurred by the Buyer by reason of any act of the
Seller, its agents or employees, unless the same shall be due to the sole negligence of the Buyer, its agents or employees.

Article XII

WARRANTY OF TITLE TO GAS
Seller wamrants the title to all gas delivered hereunder and the right to sell the same and that such gas shall be free and clear from all liens and adverse daims.

Article Xill

FORCE MAJEURE
In the event of either party hereto being rendered unable wholly or in part by force majeure to carry out its obligations under this contract, other than to make payments due
hereunder, itis agreed that on such party giving notice and full particulars of such force majeure in writing or by telegraph to the other party as soon as possible after the
occurrence of the cause relied on, then the obligations of the party giving such notice, so far as they are affected by such force majeure, shall be suspended during the continuous
of any inability so caused but for no longer period and such cause shall as far as possible be remedied with all reasonable dispatch. The term “force majeure” as emplayed herein
shall mean acis of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightning, earthquakes,
fires, storms, floods, washouts, arrests, and restraints of govemment and people, civil disturbances, explosions, breakage or accidents to machinery or lines or pipe, freezing of
wells or lines or pipe, partial or entire failure of source of supply, and any other causes whether of the kind herein enumerated or otherwise, not within the control of the party
daiming suspension and which by the exercise of dir diligence such parly is unable to prevent or overcome; such tenms shall likewise include (a) in those instances where either
party hereto is required to obtain servitudes, rights-of-way grants, permits, or licenses; and (b) in those instances where either party hereto is required to fumish materials and
supplies to secure grants or permission from any governmental agency to enable such party to fulfill its obligations hereunder, the inability of such party to acquire at reasonable
cost and after the exercise of reasonable diligence such materials and supplies, permiits and pemmiissions.
Itis understood and agreed tiat the setlement of strikes or lockouts shall be entirely within the discretion of the party involved and thal the above requirement that any force
majeure shall be remedied will all reasonable dispatch shall not require the settlement of strikes or lockouts acceding to the demands of opposing party when such course is
inadvisable in the discretion of such party.

Article XIV

MISCELLANEOUS
If either party shall fail to perform any of the covenants or obligations imposed upon it under and by virtue of the Service Agreement of which these General Terms and Conditions
are apart, (except where such fallure shall be excused under any of the provisions of this Service Agreement), then in such event, the other party may, at its option, terminate this
Service Agreement by proceeding as follows: The party not in default shall cause awritten notice to be served on the party in defautt, stating specifically the cause for terminating
this Service Agreement and dedaring It 10 be the Intention of the party giving the notice to terminate the same; thereupon, the party in default shall have thirty (30) days after the
service of the aforesaid notice in which to remedy and remove said cause or causes and fully indemnify the party not in default for any and all consequences of such breach, then
such notice shall be withdrawn and this Service Agreement shall continue in full force and effectt In case the party in default does not so remedy and remove the notice for any end
all consequences of such breach, within said period of thirty (30) days, then this Service Agreement shall become null and void from and after the expiration of sald period. Any
cancellation of this Service Agreement pursuant to the provisions of this Article shall be without prejudice to the right of party not in default o collect any amounts then due it and
without waiver of any other remedy to which the party not in default may be entitled for violation of this Service
The Service Agreement, of which these General Temis and Conditions are a part thereof, shall be binding upon and inure to the benefit of the Seller and the Buyer and their
successors and assigns.
Except as otherwise provided, any notice, request, demand, statement or bill, which either Buyer or Seller may desire to give to the other shall be In writing and shall be considered
as fully delivered when malled by prepaid registered mail addressed to said party at its last known post office address, or at such other addresses as either party may designate in
wiiting. Routine G¥riffiumioatiums, including monthly statements and payments, shall be considered as duly delivered when malled by either registered or ordinary mafl.
Buyers covenants and agrees to execute or file, or cooperate with Seller in the execution or filing of, any report, certificate or other document required by any govemmental agency
having jurisdiction over this contract or the parties hereto, or any other certificate or document requested by Seller necessary for Seller to obtain the benefit of any exemption from
sales, use or other tax. Buyer shall indemnify Seller for any toss sustained by Seller as a result of Buyer's breach of this covenant.
The parties hereto in executing the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Conditions are apart of the Service

Agreement

By:

Tive:__{ {LESL i

Date:

D Swtde

.

i) ' Title:

2 (b [be ¢ -
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TRANSPORTATION AGREEMENT

o, ORIGINAL

This Agreement made and entered into this \’SS(L\day of W\O\Fgﬁ\ , 2018,
by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and CHINA JUSHI USA CORP., its successors and assigns, hereinafter
called "Buyer".

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolinaand

WITNESSETH

supplies natural gas to Buyer, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements
hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

L

SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery
point from the upstream pipeline located near Columbia, South Carolina, and to
transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of
natural gas provided from Seller's system supply to satisfy Buyer's fuel requirements in
Priority-of-Service Category 3D. Buyer agrees that the transportation service is
provided on an interruptible basis. Interruptions of transportation service shall be at
the sole discretion of Seller or whenever service is interrupted by any upstream

pipeline.
DAILY DELIVERIES

Seller agrees to accept and transport up to 1.540 dekatherms, excluding shrinkage
volumes, of natural gas on adaily basis. Buyer will notify Seller, in writing, of Buyer's
intent to transport by the end of the month and will provide the estimated volumes of
gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily
basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines
regarding any change in transportation volumes. Seller will accept changes in daily
volumes dispatched from upstream pipelines; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time, whenever, in Seller's sole
opinion, operating conditions warrant a limitation or restriction on the acceptance or
delivery of transportation gas. Limitations or restrictions may be because of, but not

SCEG06-012
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limited to, the utilization of deliverability capacity by Seller for Seller's system supply
requirements.

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A.M. Eastern Time on.
October 1, 2018, or as soon. thereafter as Buyer and Seller have their respective
facilities installed.

TERM OF AGREEMENT

This Agreement shall become effective on October 1, 2018, and shall continue in ffill
force and effect through September 30, 2023, and from. month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to expiration of the original term 6f any one month extension thereof.

RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be
seventy cents ($0.70) per dekathenn. :

Seller agrees not to increase the rate during the fitst five years of the contract term.
SHRINKAGE

Seller will retain 2% affall voliimes delivered to Seller on Buyer's behaifor shrinkage
and line losses. The volumes retained by Seller will not create or contribute to ah
imbalance. Seller reserves the right to adjust the shrinkage factor, Up 6f down, to
accQuliit fOF actual line losses. Seller agrees to give Buyer thirty (30) days Wditten
notice of any adjustment.

BALANCING OF VOLUMES

The volume of gas received om a daily basis for Buyer's account may not equal the
volume, less shrinkage, delivered {0 the Buyer, The result Will be deemed an
imbalance. Buyer's account will be reviewed ait the end of each imonth, or on
termination of Transportation Service, or curtazilment or discontinuance theteof. If the
net imbalanceiis Such that the Buyer has received more gas than was delivered to the
Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service. If the
pet imbalance is such that the Buyer has received less gas than was delivered to the
Seller, the Seller will buy eX@ess gas at;Seller's lowest delivered ptirchase price in tiwt
month from any of Seller's suppliers,

SCEGO&-®I2
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Daily volumes transported by Seller shall not exceed the Contract Maximum Daily
Quentity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume
is delivered to Seller Which exceeds the Contract Maxiimum Daily Qumtlty, the excess
daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers,

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) ofreceipt
hereunder, Seller shall be deemed to be jn control and possession of the gas until it is
redelivered to Buyer &t the point of delivery. Buyer shall have no responsibility with
respect to any gas deliverable by Seller or on account of anything which may be done,
happen or arise, with respeattb such gas until Seller delivers such gas to Buyer or for
the account of Buyer. Seller shall have no responsibility with respect to such gas
before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or
account of anything which may be daide, happen or arise with respect to such gas
before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so
delivered firee and clear of all liens, encumbrances and claims whatsoevet. Buyer will
indemnify Seller and save it harmless from all suits, actiniils, debts, accoimts, damages,
costs, losses and expenses arising from or out of adverse claims of arty or all personsto
said gas, ineluding claims for any royalties, taxes, license fees or charges applicable to
such gas orto the delivery thereof to Seller for transportation.

CREDITWORTHINESS

Seller, iin order to satisfy itself aff the ability of the Buyer to meet its obligations urider
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, wiff maintain such credit support
or surety including, but not limited to, an unconditional and.irrevocable letter. of credit
to provide adequate sacurity for protection against the risk of nonpayment.

ASSIGNMENT
wirltten consent mﬂ'the Campmy which oon_smt may be withheld in the exercise of its

sole discretion.
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12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements are hereby
incorporated in and made a part of this Tramst14tion Agreement. Should there be any
conflict between anyportion of the General Terms and Conditions to Industrial Service
Agreements and this Transportation Agreement, the parties agree that the provisions of
the Transportation Agreement shall prevail.

13. NOTICES
All correspondence required under this Transportation Agreement is to be addressed as
follows:
To Seller: South Carolina Electric & Gas Company
Large Customer Group, Mail Code B-102
Cayce, SC 29033
To Buyer: China Jushi USA Coup.

2971 Shop Road
Columbia, SC 29209

14. SPECIAL PROVISIONS

@

(b)

©

The Buyer beats sole responsibility for costs incilrred to deliver transportation
gas to Seller.

Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incilrred in connection with the initiation and rendering of service under this
Transportation Agreement. Any required expenses will be subject to Buyer's
prior approval.

Seller retains sole discretion as to whether or not a particular Buyer or particular
Buyers shall receive service pursuant {0 Transportation Agreements.

15. CURTAILMENT OF TRANSPORTATION SERVICE

@)

Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by-telephone or otherwise.
However, the Buyer shall continue to hold title to atiy gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resunie transportation
service.

SCEG06-012
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16.

(b)

©

@

Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to
notify Buyer of curtailment by any third party.

When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,
Buyer will automatically begin receiving standby service from Seller's system
supply- in accordance with the ServiiCe Agresment which provides for standby
service. Buyer wiH be placed on standby service at the effective titne of
curtailment provided to Seller by the third party.

It is contemplated that service pursuant to this Trmsporiation Agreement shall be
provided within the existing limitations of Seller’s system, and Seller shall not
be required to expand or siter the said system.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other et)dhusets of natural gas may from time to time
contract with Seller for the transportation of natural gas owned by them. In the event
that available capacity or operating conditions exist which limit the. acceptance by
Seller of natural gas to an amoliiit that is less.than the aggregate volume of all such
natural gas tendered.for transportation arid redelivery by any or all end-users that have
contracted With Seller for transportation service, the following priorities and allocations
shall apply:

(@

(b)

©

All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the
highest priority of delivery throughout Seller's system.

The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shall
be based upon the category of service, pursuant to the General Terms and
Conditions to Industrial Service Agreements attached hereto, for which Selést
has agreed to provide standby service associated with & Transportation
Agreement with any such end-user. Higher priorities of standby service pursuant
to individual agreements between Seller and end-users shall detertnine the
priority of acceptability and redeliverability Of natural gas tendered to Seller for
transportation in accordance with the priority categories in the Curtailinneft Plat.
If any Transportation Agreement between Seller and an end-gser does not
contain a provision for standby service and a specified category of service with

to said standby service provision, then the acceptability and
redeliverablility of arty natural gas tendered by such end-liser to Seller shall have
the lowest priority of acceptability snd tedeliverability,

In the event that the total volume of matural gas tendered to Seller for acceptance
and redelivery relative to asingle category of standby service is grester than the
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capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in
all agreements for transportation service containing said category of standby
service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions
which limit the acceptability or deliverability of natural gas tendered to Seller for
transportation shall be at the sole discretion and judgment of Seller.

IN WITNESS WHEREOF, this Transportation Agreement has been executed on the date first
above written by the parties hereto by their officers or other authorized representatives.

SOUTH CAROLINA ELECTRIC & GAS
CHINA JUSHI USA CORP. COMPANY

BUYER

BY Chien  fudi " BY: William G. Watkins

PLECD6IT v €ga-p* Manager — Large Customer Accounts & Services
TITLE TITLE

2 ko j""" 2R hg

DATE i DATE
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GENERAL
These Terms and Conditions to Industrial Service Agreements are supplementary to the Rules and Regulations issued by the Public Service Commission of South Carolina and the
General Terms and Conditions of South Garolina Electric & Gas Company as provided by the Public Seivice Commission of South Carolina.
The provision of these Terms and Conditions apply to all persons, partnerships, corporations or others designated as industrial users who are lawfully receiving gas service from South
Carolina Electric & Gas Company under rate schedules or service agreements filed with the Commission. To the extent these Terms and Conditions conflict with the General Terms and
Conditions for natural gas service, the General Terms and Conditions for natural gas service control.
South Carolina Electric & Gas Company is referred to herein as ‘Seller”, and the user or prospective user is referred lo as "Buyer”. The Public Service Commission of South Carolina is
referred to herein as “Commission®.

Article I
DEFINITIONS
Except where the context otherwise indicates another or different meaning or intent, the following terms are intended and used and shall be construed to have meaning as follows:
*Day" shall mean aperiod of twenty-four (24) consecutive hours beginning at 10:00 A.M. Eastem Time or at such other hours as may be designated.
“Month" shall mean the period between any two (2) regular readings of Seller's meters which shall be not less than twenty-eight (28) days or more than thirty-four (34) days.
“Year" shall mean a period of 365 days commencing wilh the day of first delivery of gas hereunder, and each 365 days thereafter except that In a year having adate of February 29th,
such year shall consist of 366 days.
‘Cubicfoot of gas” shall mean the amount of gas necessary to fill a cubic foot of space when he gas is at a temperature of sixty degrees Fahrenheit (60°F) and under an absolute
pressure of fourteen and seventy-three hundredths pounds per square inch (14.73 psia).
“CCF" shall mean one hundred (100) cubic feet of gas.
*MCF shall mean one thousand (1000) cubicfeet of gas.
*BTU" shall mean a British Thermal Unit and is the amount of heat required to raise the temperature of one (1) pound of water 1° Fahrenheitat 60° Fahrenheit.
‘MMBTU" shall mean one million British Thermal Units.
“Therm” shatfl mean the quantity of heat energy which is 100,000 British Thermal Units.
*Oekatherm’ (dt) shall mean the quantity of heat energy which Is 1,000,000 British Thermal Units.
“Natural Gas® or "Gas’ shall mean natural gas, processed or unprocessed, vaporized liquid natural gas, synthetic gas, propane-air mixture, landfill gas, other unconventional source of
methane gas or any mixture of these gases.
*Firm Service” shall mean service from rate schedules and/or contracts under which Seller is expressly obligated to deliver specific volumes within a given time period and which
anticipates no Interruptions but which may permit unexpected interruptions in case the supply to higher priority customers is threatened.
‘Interruptible Seviice” shall mean service from rate schedules and contracts under which Company is not expressly obligated to deliver specific volumes within agiven lime period, and
which anticipates and permits interruption on short notice, or service under rate schedules or contracts which expressly or impliedly require installation of altemate fuel capability.
“Commercial Service® shall mean service to Customers engaged primarily In the sale of goods or services including institutions and local, state and federal government agencies for
uses other than those involving manufacturing or electric power generation.
“Industrial Services shall mean service to customers engaged primarily In @ process which creates or changes raw or unfinished materials into another form or product including the
generation of electric power.
*Plant Protection Gas® shall mean the minimum volumes required to prevent physical ham lo the plant facilities or danger to plant personnel when such protection cannot be afforded
through the use of an altemate fuel. This includes the protection of such material In process as would otherwise be destroyed, but shall not include deliveries required to maintain plant
production, Adetermination will be made by the Seller of minimum volumes required. Such essential volumes will be dispatched accordingly.
‘Feedstock Gas" shall mean natural gas used as araw matertal for its chemical properties in creating an end product.
*Process Gas' shall mean gas used for which altemate fuels, other than another gaseous fuel, are not technically feasible such as in applications requiring precise temperature controls
and precise flame characteristics.
*Boiler Fuel” shall mean natural gas used as fuel for the generation of steam and in intemal combustion turbine engines for the generations of electricity.
‘Aliemate Fuel Capability” shall mean a situation where an altemate fuel could have been utilized whether or not the facilities for such use have actually been installed; provided
however, where the use of natural gas isfor plant protection, feedstock or process uses and the only alternate fuel is propane or other gaseous fuel, then the Buyer will be treated as if
he had no altemate fuel capability if such fuel is unobtainable for serving fuel needs.
‘Gas Supply Deficiency’ shall mean any occurrence relating to Seller's gas supply which causes Seffer to deliver less than the total requirements of tts system, including failures of
suppliers to deliver gas for any reason, requirement of gas for system storage, conservation of gas for future delivery, or any other occurrence not enumerated herein which affects
Seller's gas supply.
‘Storage Injection Requirements® shall mean all volumes required by the Seller for Injection into underground storage, including cushion gas, and for liquefaction, including fuel used for
injection in liquefaction plants, or for such other storage projects that may be developed expressly for the protection of supply to high priority users.
‘Seller Use” shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's facilities to funish the requirements of Buyers, together with
unaccounted for gas. This gas shall be considered included In Priority of Service Category 1. Other vilal uses of Seller, such as flame stabllization requirements, will be met as long as
such uses do not jeopardize service to its firm service Buyers.
“Essential Human Needs" shall mean natural gas service, which, If denied, would cause shutdown of an operation resulting in the closing of an establishment essential to maintaining
the health and safety of the general public.
“The Point of Delivery” shall be at the outiet side of the Seller's measuring equipment and regulating equipment.
“Emergency Service” shall mean supplemental deliveries of natural gas that may be required to forestall irreparable injury to life or property including environmental emergencies.

Atticle lll
CURTAILMENT OF SERVICE

1. Inthe event of aGas Supply Deficiency on the Seller’s system, the Seller shall require curtailment of service to Buyer in accordance with the following procedure:

a.  The Seller shall order curtallment of sales made to Buyer's purchasing gas under the Seller’s rate schedules or special contracts imdescending order imaccordance with priority of
senvice categories set forth below. Approved emergency gas is excepted from curtailmentt
1, Residential and small commerclal Buyers (fess than 50 MCF on a peak day) and essential human needs customers where there is no installed or available alternate fuel

2 Largé commerclal direct flame requirements (50 MCF or more on a peak day); firm industrial requirements for plant protection, feedstock and process needs; and storage
injection requirements.

3A. Firm industrial requirements for uses other than boiler fuel which do not qualify for Category 2

3B. Firm commercial and industrial boller fuel requirements up to 1,000 MCF on a peak day.

3C. Interruptible requirements for human need types of facilities such as public buildings, hospitals and laundries.

3D. Interruptible requirements for direct fiame applications which can utilize only another gaseous fuel as an altemate.

1
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6.

3E. Interruptible requirements for diract flame applications which can ulilize a fuel other than a gaseous fuel as an allemate.
3F. Interruptible requirements for boifer fuel use of less than 300 MCF on a peak day.
4. (LEFT BLANK INTENTIONALLY)
5, (LEFT. BLANK INTENTIONALLY)
6. Interiuplible Boller Fuel requirements of 300 MCF or til6re, but less than 1,500 MIC on a peak day, where altemate fuel capabilities can mestfsudi requiremerits.
7. Intemuypitible Boller Fue! requirements of 1,500 MCF or more, but less than 3,000 MCF on apeak day; where altemate fuel capabiities t8it meet stich requirements.
8. Inter(uptible Boiler ftvel requirements of3/000 MCF or more, bilt less than 10,000 MCF on apeak day, wherealiemae fuel capabilities can meet sichresgiiiraments.
9; Interughiitile Boller Fuel requirements of 10.000 MCF or mare on apeak day, where altemate fuel capabilities can meet such requirements.
10. Natural gas requirements of cuslomers, who have aialtémate fuel 8 thelr primary energy source, but-use natural gas‘as @standby fuel.
b. Curtailment will be in descending order beginning with Category 10 (.. Category 1 s the highest priority).
¢ Adetermination of ihe category in which &BuyerIs placed Wil be made each year based upon usage flthe preceding twelve months ending August 31 andir current conlract as

of the same dale. The placement of a Béyer In a category in acymtareewith the determination made herein viill be effective November.1 of the current year, extending through-

October 31 of the following year. Amoving base period will be-used each year with such base period to Include the | preceding twelve months ending August 31:of ihe currenit
year. Redtssifications In categuies wil be effective on November 1 of the cumentiyear. Where a reclassification is-necessary, the effected Buyer wil be nofified: of such
reclassificatioh-prior to November 1 of the currenttyear:

d. Where dally volumes:are: not available to make the determination of the 50 MCFiday required In the Curtailment Plan, then requirements shall be. determined by taking those
Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve (12) morith period ending August 31. Such month's use will be deed by
{ha number of days diring tat specific biling cycle. By means of the average daily volume (ills obtained, the Buyer viill be placed In thaappropriate category; Where daily
volumes for the peak month ih tiie base period are available.to make ttie required deteriminaticn, then such volumes will be used.

8. Anynew Buyeradded during any base period will be placed In the appropriate category by the Seller lii accordance with Uie best information available.

Atticle IV

SCOPE OF AGREEMENT )
Séller's natural gas operations are regulated by the Commissions and are subjecto “Rules and Regulafions Governing Service-Supplied by Gas Systems in South Caraling’ as amended
from time {o time. Deliveries of gas hereunder are subject o total or partial curtailmentt or interruption by Selter pursuant to operaling procedures as are now, or
may hereafier be, prescribed by the CommiSsion. Buyer hereby expressly acknowledges that Seller shall not be liable i damages for, or.on account of, any curtailmenit or Infemijpition of
defiveries where such curtailment or interruption is the-result of, or pursuant to, operating procedures by.the. Commisslon directing curtailment or interruption of servicé.
Buyer shall consult with and fymish 10 the Seller such Information as the Selfer may require to determine the avallaﬁrly of service al Bpartictular location before. proceeding with plans:for
any new or additional gas loads. No new or additional gas loads will be sarved ifit Is determined that such service wil Jeopardize-sefiice to existing custotiers by Increasing the lotal
system's firm load requirements above available supplies.
Deliveries of “Fim Gas® up ta the Maximum Dally Quaniity set forth in the Service Agreement, shall be fim and shall not.be subject to curtailment or interruption by Setler except that
caused by Force Majure, or operating coifrdiiions beyond Seller's contital, or where such curtailment or interruption is the result.of, or pursuamitio, operating procedures prescribed by the
Commission. Deliveries hereunder shalt have priority over all deliveries made by Setter on an'Interruptible basis.
Deliveries of ‘hitsrapitibla‘Gas’" shall be subject to ctirtailment orlimésrmyition by Seller at any time and from time to.time when, in Seller's solejjuftgment, it does not have gas. avaiable,
and Buyer hereby expressly ackhowledgés Ihat Seller shall not be liable in damagesfior, oron account of, any curtailment or interupion of deliveries. Seller agrees fa'give Buyernot
less than twd (2) hours notice of curtallment or.interruplion In-wiiting or orally In personi or by telephonie; provided, however, that ifcurtailment or inferruption is occasloned by an event of
Force Majeure effecling the Setier’s system, Seller sfiall be obligated to give only such notice as is practicable in the circumstances. Seffer agrees to communicale curtailment nofics$ to.

ane of e person designated from time to, time. by Buyer as authorized to receive such notices. If Buyer has not made such designation, or if Seller.is unsuccessful ittt &ffais to.

prosiiplly communicate with the persons.so designated, then said riatizé shall be sufficient if given by Sellistfo any person who is.on Buyér's premises or who answers Buyer's telephone.
Whenever, and to the extent thal the Seller Is unable to deliver the gas requirements of the Buyer, the Buyer.shall have the.fight to purchase gas orwther fuel sufficient to make up such
deficiency from such olher source or sources as may atthe time be available to Buyer.

Gas {aken bya Buyer.of 'Fim Gas’ on any day, without Seller’s advance appigval, which exceeds Buyer's Maximum Daily Quantity shall be tomsidered to be Unauthorized Overrun Gas.
Seller shalt bill, and Buyer.shall pay, for such Unauthorized Overrun Gas at the following rales, in addition to all other Eifarges payable to SeBer hereurider:

(a) For e first three percent (3%) of the Maximum Daily Quanity, the Unaulhorized Overrun Gas shall be paldJor al 1.25 limes tfie Base Rate set forth in the Service Agreement, and
(b) Forthe next two percent (2%) of the MaXimum Daily Quantiy, the Utiaulhorized Oleemun Gas shall be paid for al 3.0 linmes the Baisé Rate set (ort)) in the Service Agreement, and

{¢) Foradditional volumes the Unauthorized Overrun Gas shall be paid for at 5.0 times the Basa Rale'set for in the Service Agréement.

“The payment of an Overrun Penalty shall not, under any cficumstances, be €onsidered as giving Buyer the right to take Unaulhorized Overnun Gas, nor shall such payment be considered
fo exclude orlimit any other remedies available to Setler or another Buyer agalnsl the offeriding Buyer for falure fo compty with its abfigations to staywithin its Maximum Dally Quanlily.
Any gas taken by anlinfemijiitle Buyer after the effective hour of anorder calling for curtaiiment of all inlerruplible gas hereunder shali be billed pursuant fo Aricle VH(B)(Q of the
Company's theh approved Genetal Temis and Conditigns for natural gas service, -

. 7. ThePublic Service Commission of South Carolina has prescribed the following operating procedures in regant to the curtailment of interrupfible seriiice by Seller:

Dunng the period when operating camiititions require curtailments It any type of liitemupiible service, Selter shall curtail deliveries of gas without disciimination within end-use priority.of
service categories established tiy the Public Service Commission of South Carolina arid. pursuant of curtailinent instiatiions received from tis:supplier or suppliers made in accordance
with' General Terms and Condilions to the Service Agreement between Seller aiid it supplier or suppliers and any subsequent modification or amendment thereof.
Buyer agrees that all gas delivered hereunder shall be used by Ihe Buyer and that ho porfion thereof shall be resold.
AicleV
QUALITY
Ttie gas delivered hereunder shall.be natural gas or any mixture ofmalural and manufaciured gas, Including but not limitedto, synihetic ¢ gas or liquified petroleum gas as provided for in
Paragraph Shereof; provided, however, that molslure, Impuilies, helium, natural gasoline, butane, propane and other hydrocarbons except methane niay be removed prior to delivery to
Buyer, Seller may-subject or-pemmitithe subjechon of the gas fo compresslon, healing, cooling, deanifg, or other processes, which are-not substamitially detrimental to the merchantability
of the gas.
The gas delivered hereunder.shalll have a lclal heating. value of hot less than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, objectionable
liquids and sollds so as-to be utilized immedfately upon delivery to Buyer, end shall'contain not more ttian 200 grains of total-siilphiir, nor more than 15 grains of hydroGen sulphide.per
MCF.
Seller may permit its suppliers or It may lisetf supply gas from any siand-by equipment installed by it or by its suppliers, provided that the gas so supplied shall be reasonably equivalent to
the natural gas supplied herevinder, and adaptable for use tiy Buyerwithoulttthe:necessity 6f making othertihan minor adjustments to fuel buming equipmentt
If the..natural gas offered for delivery by Seller shall fail-al any iime to conform to any of the-specifications set forth in the Atticle V, Quality, then Buyer agrees to notify Selleriheraof and
Buyer, thereupon, may al its:option refuse to accept delivery pending .correction by Seller. Upam Selfte(s fallure to propery remedy 80y deficlency jn quality as specified herein, then
Buyer may accept delivery of such natural géls and make, changes necessary to bring such gas Into-conformity ¥illi such specifications and Buyer shall then deduct from future
payments any reasonable expensesincurred byR in effecting such change as agreed to by both parties.

Odorizatlon of gas dellvered hereunder is notrequired.of Seller. However, nfthing in these Terms and Cofidittons shall preclude Sellerffiom-odorizing such gas if Seller so desires or if
Setfer Is,required by federal or state regulatory agencies fo perform such odorization;
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Atticle VI
MEASUREMENTS

1. The volumes and {otal healing value of the gas delivered hereunder shall be delermined as follows:

(a) The Unitof Volume shall be a cublc fool of gas,

(b) When orifice melers are used, volumes delivered shall be computed in accordance with the specifications, formulae and tables published April 1955, as Gas Measurement
Commilize Report No. 3 of ihe American Gas Associalion, and any modifications and amendments therelo, and shall include the use of flange connections.

(©) Allvolumes delivered shall be comected to the pressure base of 14.73 pslg and temperature base of 60° F. The average absolut2 almospheric pressure shall be assumed fo
be fourteen and seven tenths (14.7) pounds to the square inch, imespective.of aclil elevation o location of the point of delivery above sea level-or variations-in sudd
almospiteic pressure fom time to time,

(d) The temperature of the gas shalf be assumed to be 60 degrees Fahrenheit (BIF) unlesS Sellér elects. 6 install arecording themiameter or temperature comecting device. Ifa
recording thermometer is installed, the arilhmeltical average of the 24 hour period will be used fo determine the teimpdralure correclly.

(e)  The specific gravity of the gasshall be delemdined by arecording gravilometer of standard manufacture Installed in-asuitable location. Where arecording gravittamadéaris nof
used, the specific gravity of the gas shall be assumed to be the same as that of Seller's suppher(s)

(0  The total healing value ofithe gas delivered hereundermay be determined by Seller by:using a standard type of recording calorimeter, spectrometer, chromatograph, or offier
approved instrument which shall be so localed, & asultable poirit on Seller's line; in order that the BTU content of gas dellvered hereunder may be properly obtained. Wheie
required, dallyresading fiom the record so obtained shall be cdrezded (o ‘the basls of measurement provided and from a saturated basis to the average moisture céntent of
the gas delivered, ihe.result belng liie BTU content of the gas delivered during the billing period. In the event that Seller does not install a recording htmen for such
determination or its Instrument is not operating properly, the tofal heating value shall be determined from a recording calorimeter or comparable instrument proedy installed
and operated by Seller's supplier of natural gas, provided, such values are applicable to the gas that may be delivered to the Buyer.

Article Vil

) MEASURING EQUIPMENT
Seller will maintafn and operate, at its own, expense and at lhe pa'lltof delivery of gas heretinder, ameler.or meters and olher necessary equipment by which the volume of gas delivered
hereunder shall be.measured. Such melers and equipment shall remain the property of the Seller.
Buyer agrees to fumish to Sellierelediicity for operating Selliets meters, at not cost to Seller.
Buyer hereby grants lo Sefler suitable rights-of-way and easements necessary or incidental for the Installahon malnkenafice, operalion and removal of pipeline and other facilties
together\with fights ofiingress thereto and egress there from at all imes and hereby agrees lo deliver to Seller, for the sum-ofone dollar ($1.00), an apBnagiate Instrument or granl
defining such rights and-easemerils logated on Buyer's plantsile. ‘
Bliyer may Install, maintain and operate such check measuring equipment, including a recGnding gravilometer and calorimeter as & shall desire, provided that such equipment shall be so
Installed so as notto interfere with the operaition of Seller's measuriiig equipnient at or near tha point of deliver. However, all billings (o tha Buyer shall be based on the metering of the
Seller, subject only fo the provisions of Paragraph &of lhis Article,
E'ech party shall have the right to be present at tha tirie of any Installing, reading, cleanmg, changing, repairing, inspecting, testing, calibralling, or adjusting done Imconnection with the
olherls measuring equipment used In measuring deliveties hereunder and each party shall advise the other of any intended major rilafntenance operation sufficientlyin advance In order
thathe.other party may convenlnilly have Its reptesentative present.
Allinstallalion of measuring equipment, applying to or effecting deliveries hereunder, skiall be made in such manner.as to penmitan.acciirate determination of the quantity of gas delivered
and ready verification of lhe accuracy of measuremei Orifice meler instaliations, if used, shall confairt o the recomniesitttion for design and installation contalned In the Gas
Measeurcgment Committee Report No, Bto the American Gas-Assodiation published April, 1955, and any modifications Emd-amendinenls thereof and shall include the use of flange
connections
Measurement‘oh Seller's meter or meters shall be conclusive of both parties-except where the meter is de(edlve or fails to register, oriffound in eror, in either of which case Seller shall
repalr or replace the meter and the quaniity of gas “delivered while the meter was out of oriler or failed to register shall be estifnated: (a) By using the registration of any check meter'if
installed and acurately registering, or; in the-absence of (a): (b) By correcling the error ifthe-percentage of error by ealibraifdn, test or riathemalical calculation; or, in the absence of both
(a) and (b) lhen: (c) By estimating the quantity of defivety from deliveries during periods under simifar condilions when the meter was registering accurately; and an appropriate biling
adjusitient shall be made In accordance wilh the current Rules and Regulations goveming gas systems issued by the Commission,
Sekier wii malntain its meters In good order and to this end will make periodic tesls ofils meters pursuant to the.current Rulesand Regulations governing gas systems issued by the
Commission; o at such shorterintenvals es seem to Seller desirable. [f Buyer is dissatisfied with the-accuracy at any time, it may call upon Seller to have tie meter tested In accardarice
with all regulations relating lo such tesls and resulls of such tesls as found in thie current Rules and Regulations govemmg gas systems issued by the Commission.
Each party shall preserve all records for aperlod of alfleast two.(2) years,

Article VIl

BUYER'S FACILITIES ,
Bugenwill maintain al ils own expense facilities from the delivery point fo flie point-offuse and the-bumers and equipment for using gas, and Buyer will at all times keep gas-using
equipment on said premises in a condition.conforming with such reasonable niles and regulations as may be prescribed therefore by regulatory-authority having jurisdiction thereover
'and with the requirements of any valid law therefo appertaining. I the event that rules are.not prescribed ty a regulatory authority, Buyer will.abide by codes-as lised in the gas
ndustry.
Seller shall not approve sale of gas on an interruptible basis to Buyer unti-and unless Seller s salisfied that Buyer has, or will, lnslalladequale starid-by.facilifes fo meet Its full fuel
requirements during periods of suslained interruptions.
Selnlﬂer srcnglll ng*t‘:pprove sales of gas to Buyer unless Seller is satisfied that Buyer has-not, or will riot mteroonnect downstréam fuel piping of natural gas for use-in different priority-0f-
senvies calegofies.

Article IX

RATE.ADJUSTMENTS

Taxes applleable to the gas delivered to Buyer hereunder as are in effect on Januiady 1+t immediately preéeding the effectiva date of these terms and conditions shall be added fo
Buyars bill. The term ‘fax” a$ used herein shall mean any tax, license fee, or charge applicable to the gas defVered hereunder, imposed on Seller by any govemmental authority ori
suc as. Ifthe existing rate ofany such tax in effect on January 1, immediately preceding thizeffective date of these terms and condilions, be hereafter increased or decreased, orif

herelofore In effect 6f fiereafier be Imposed or repealed, the resulting Increase or decrease in such laxes, computed on acents per dekatherm basis, shall be reflected, Bthe
case njiay be, on Buyer's bill.
Any applicable surcharge or special charges ordered by the Commission or any olherduly constituted mg;ilamiy body shal be included imaddition to the price of gas computed Iim
accordance wilh the ferms of the Setvice Agreement.
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Buyer: vt ’JV{H, ‘ ‘/;A (()I'P Setler:
By:

Tt $NEN00 T CHIMA s Wk \w Title:

m__z_!ﬁﬂz\ﬁﬁ 4 Date:  _ Mﬂ g

Article X

BILLING
Bills computed from readings taken of Seller’s meters shall be rendered and paid monthly with ten (10) days of the billing date. A month shall mean a period beginning on the first
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as Seller may
deem necessary. Should Buyer fall to pay any amount due to Seller when same is due, a late payment charge of one and one half percent (1 ¥; %)will be added to any balance
remaining twenly-five (25) days after the biling date. If such failure to pay continues, Seller may suspend deliveries of gas hereunder. The exercise of such right shall be in
addition to any and all other remedies available to Seller.
Ifit shall be found that Buyer has been overcharged or undercharged Iin any form whatsoever under the provision hereunder, Seller shall take action to correct such billing pursuant
to current Rules and Regulations goveming gas systems issued by the Public Service Commission of South Carolina.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION
As between the parties hereto, Sefter shall be deemed 10 be in control and possession of the gas deliverable hereunder until it shall have been delivered to Buyer at the Point of
Delivery after which Buyer shall be deemed to be in control and possession thereof.
Buyer shall indemnify and hold harmless the Seller from any and all loss (Including death), damage, or liability incurred by the Seller by reason of any act of the Buyer, Its agents or
employees, in the recelting, use or application of said gas on the Buyer's side of the Point of Delivery unless the same shall be due to the sole negligence of the Seller, its agents
or employees. The Seller shall indemnify and hold hammless the Buyer from any and all loss (Including death), damage or llabiVity Incurred by the Buyer by reason of any act of the
Seller, its agents or employees, unless the same shall be due to the sole negligence of the Buyer, ils agents or employees.

Article Xl

WARRANTY OF TITLE TO GAS
Seller warrants the tille to all gas delivered hereunder and the right to sell the same and that such gas shall be free and clear from all liens and adverse claims.

Article Xl

FORCE MAJEURE
In the event of either party hereto being rendered unable wholly or in part by force majeure to carry out Its obligations undet this contract, other than to make payments due
hereunder, it is agreed that on such party giving nolice and full particulars of such force majeure in writing or by telegraph to the other party as soon as possible after the
occurrence of the cause relied on, then the obligations of the party giving such notice, so far as they are affected by such force majeure, shall be suspended during the continuous
of any Inability so caused but for no longer period and such cause shall as far as possible be remedied with all reasonable dispatch. The term “force majeure” as employed herein
shall mean acts of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightning, earthquakes,
fires, storms, floods, washouts, arrests, and restraints of govenment and people, civil disturbances, explosions, breakage or accidents to machinery or lines or pipe, freezing of
wells or lines or pipe, partial or entire failure of source of supply, and any other causes whether of the kind herein enumerated or otheiWise, not within the conirol of the party
claiming suspension and which by the exercise of dir diligence such party is unable to prevent or overcome; such terms shall likewise include (a) in those instances where either
party hereto is required to obtain servitudes, rights-of-way grants, permits, or licenses; and (b) in those instances where either party hereto is required to fumish materials and
supplies to secure grants or permission from any govemmental agency to enable such party to fulfill its obligations hereunder, the inability of such party to acquire at reasonable
cost and after the exercise of reasonable diligence such materials and supplies, permits and permissions.
Itis understood and agreed that the settlement of shikes or lockouts shall be entirely within the discretion of the party involved and that the above requirement that any force
majeure shall be remedied will all reasonable dispatch shall not require the settlement of strikes or lockouts acceding to the demands of opposing party when such course is
inadvisable In the discretion of such party.

Article XIV

MISCELLANEOUS
If either party shall fall to perform any of the covenants or obligations Imposed upon it under and by virtue of the Service Agreement of which these General Terms and Conditions
are apart, (except where such failure shall be excused under any of the provisions of this Service Agreement), then In such event, the other party may, at its option, terminate this
Service Agreement by proceeding as follows: The party not imdefault shall cause awritten notice to be served on the party in default, stating specifically the cause for terminating
this Service Agreement and dedaring it to be the Intention of the party gMing the notice to terminate the same; thereupon, the party in default shall have thirty (30) days after the
service of the aforesaid notice in which to remedy and remove said cause or causes and fully indemnify the party not in default for any and all consequences of such breach, then
such notice shall be withdrawn and this Service Agreement shall continue In full force and effect. In case the party in default does not so remedy and remove the nofice for any and
all consequences of such breach, within said period of thirty (30) days, then this Service Agreement shall become null and void from and after the expiration of said period. Any
cancellation of this Service Agreement pursuant to the provisions of this Arlicle shall be without prejudice to the right of party not in default to collect any amounts then due it and
without waiver of any other remedy to which the party not in default may be entitled for violation of this Service Agreement.
The Service Agreement, of which these General Terms and Conditions are a part thereof, shall be binding upon and inure to the benefit of the Setlier and the Buyer and their
successors and assigns.
Except as otherwise provided, any notice, request, demand, statement or bill, which either Buyer or Seller may desire to give to the other shall be in writing and shall be considered
as fully delivered when mailed by prepaid registered mall addressed to said party at its last known post office address, or at such other addresses as either party may designate in
wiiting. Routine communications, including monthly statements and payments, shall be considered as duly delivered when mailed by either registered or ordinary mail,
Buyers covenants and agrees to execute or file, or cooperate with Seller in the execution or filing of, any report, certificate or other document required by any govermental agency
having jurisdiction over this contract or the parties hereto, or any other certificate or document requested by Seller necessary for Seller to obtain the benefit of any exemption from
sales, use or other tax. Buyer shall indemnify Seller for any loss sustained by Sefler as aresult of Buyer's breach of this covenant.
The partles hereto in executing the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Conditions are apart of the Service
Agreement.
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